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Report on special purpose consolidated financial statements
1. This report is issued in accorditice vith the.terms of our agreement dated January 20, 2021.
2. We have audited the accompanying special purpose consolidated financial statements of Welspun Pipes

Inc. (the “Company”} and its subsidiaries {the Company and its subsidiaries together referred to as the
“Group”), subsidiaries of Welspun Corp Limited (the “Holding Company”), (refer Note 1.2 to the

accompanying special purpose consolidated financial statements); which comprise of the balance sheet as
at March 31, 2021, the statement of profit and loss (including other comprehensive income), statement of

changes in equity for the year then ended, and a summary of significant accounting policies and other
explanatory information prepared based on the relevant records (herein referred to as the “Financial
Statements”).

Management's responsibility for the special purpose consolidated financial statements

3. The Company’s Management is responsible for the preparation of these special purpose consolidated
financial statements to give a true and fair view of the consolidated financial position and
consolidated financial performance in conformity with the recognition and measurement provisions
laid down in the applicable accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Companies Act, 2013 (the “Act™), and to the
extent disclosure provisions considered relevant by it for the purpose for which these special purpose
consolidated financial statements have been prepared (the “accounting principles generally accepted
in India”). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the special purpose consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to
frand or etror.

Auditors’ responsibility

4. Our responsibility is to express an opinion on this special purpose consclidated financial statements
based on cur audit. We conducted cur audit in accordance with the Standards on Auditing specified
under Section 143{10) of the Companies Act, 2013 (the “Act”} and other applieable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit tc obtain reasonable
assarance about whether the special purpose consolidated financial statements are free from material
misstatement.
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5.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the special purpose consolidated financial statements, The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the special
purpose consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the Company’s preparation and fair
presentation of the special purpose consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has an adequate internal financial controls system over financial
reporting in place and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by Management, as well as evaluating the overall presentation of the special purpose
consolidated finaneial statements.

6. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the special purpose consolidated financial statements.

Opinion

7. In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid special purpose consolidated financial statements, together with the notes thereon and
attached thersto, give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group as at March 31, 2021, and their
consolidated profit for the year ended on that date.

Emphasis of matter

8.

We draw attention to Note 1.1(a) to the special purpose consolidated financial statements, which
describes the basis of its preparation. The special purpose consclidated financial statements are not
the statutory financial statements of the Company, and are not intended to, and do not, comply with
the all the provisions applicable to statutory financial statements prepared in accordance with
accounting principles generally accepted in the United States of America, as those are considered
irrelevant by the Management and the intended users of the special purpose consolidated financial
statements for the purposes for which those have been prepared.

Our opinion is not modified in respect of this matter

Other matters

9. The special purpose consolidated financial statements dealt with by this report, have been prepared

for the express purpose of preparing consolidated financial statements of the Holding Company
pursuant to the terms of engagement with the Holding Company dated January 20, 2021.

Restrictions on use

10. Our obligations in respect of this repoert are entirely separate from, and our responsibility and liability

is in no way changed by, any other role we may have (or may have had) as auditers of the Company or
otherwise. Nothing in this report, nor anything said or done in the course of or in connection with the
services that are the subject of this report, will extend any duty of care we may have in our capacity as
auditors of any financial statements of the Company.




Price Waterhouse Chartered Accountants LLP

Independent auditors’ report /

To the Board of Directors of Welspun Corp Limited
Report on the audit of special purpose consolidated financial statements of Welspun Pipes Inc. and its subsidiaries

Pagezof3

11. This report is addressed to the Board of Directors of the Holding Company and has been prepared for
and only for the purposes set out in paragraph ¢ above. This report should not be otherwise used or
shown to or otherwise distributed to any other party or used for any other purpose except with our
prior consent in writing. Price Waterhouse Chartered Accountants LLP neither accepts nor assumes
any duty, responsibility or liability to any other party or for any other purpose.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

W

Neeraj Sharma

Partner
Place: Pune Membership Number: 108391
Date: May 25, 2021 UDIN: 21108391AAAADU1796



Welspun Pipes, Inc
Consolidated special purpose financial statements - March 31, 2021

Consolidated special purpose financial statements

- Consolidated balance sheet as at March 31, 2021

- Consolidated statement of profit and loss for the year ended March 31, 2021

- Consolidated statement of changes in equity for the year ended March 31, 2021

- Notes comprising significant accounting policies and other explanatory information



Welspun Pipes, Inc.
Consolidated Balance Sheet

(All amounts in USD, unless otherwise stated)

ASSETS
Non-current assets

Property, plant and equipment

Capital work-in-progress
Right-of-use asset
Financial assets

Loans
Other non-current assets

Total non-current assets

Current assets
Inventories
Financial assets
Trade receivables
Cash and cash equivalents

Bank balances other than cash and cash equivalents

Loans
Other financial assets
Other current assets

Assets classified as held for sale

Total current assets
Total assets

EQUITY AND LIABILITIES
Equity
Equity shara capital
Other equity
Reserve and surplus
Total equity

Liabilities
Non-currant liabilities
Financial liabilities
Borrowings
Lease liabilities -
Deferred tax liabilities {net}
Other non-current liabilities
Total non-current liabilities

Current liabilities
Financial liabilities

Borrowings

Trade payables

Lease liabilities

Other financial liabilities
Provisions
Current tax Liabilities (net)
Other current liabilities

Total current liabilities
Total liabilities ’
Total equity and liabilities

Notes As at
March 31, 2021

As at
March 31, 2020

3(a) 94,526,079 101,660,029
3(a) 1,327,548 1,999,281
3(b} 4,000,569 4,350,835
4(a) 25,476,026 24,691,026
5(a) 772,831 571,336
126,103,453 133.272.507
5 83,052,549 116,506,497
7 6,502,559 75,601,937
8 8,778,124 43,103,144
9 2,473,640 2,303,740
afb) 2,965,000 6,400,000
10 1,339,787 724,736
5(b) 3,304,157 4,346,295
11 15,000
108,415,816 249,001,349
234,519,269 382,273.856
12 1 1
13 132,577,439 204,367,110
132,577,440 204,367,111
14(a) 294,478 14,831
(b} 1,745,868 2,468,699
15 12,638,571 12,794,235

20{a) 274,891

15,277,765
14{b) 10,020,110 2,522,046
16 28,622,260 91,374,866
3{h) 1,217,186 1,524,748
17 34,949,650 30,978,358
18 65,000 438,763
19 3,821,860 5,064,235
20{b) 8,291,555 30,675,960
86,987.621 162,628,980
101,941,829 177,906,745
234,519,269 382,273,856

The above consolidated balance sheet should be read in ¢onjunction with the accompanying notes.

This is the consolidated balance sheet referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N / N500016

L

Neeraj Sharma
Partner
Membership No. 108391

Place: Pune
Date: May 25, 2021

For and on behalf of the Board

Vipul Mathur
Director

Place: Mumbai
Date: May 25, 2021

Rajesh Chokhani
Director

Place: Little Rock, Arkansas
Date: May 25, 2021




Waelspun Pipes, inc.
Consolidated Statement of Profit and Loss
(Al amounts in USD, unless otharwise stated)

Notes Year ended Year ended
March 31. 2021 March  2n2n

Revenue from operations 21{a) 223,752,944 806,656,778
Other operating income 21(b) 21,239,462 7,482,711
Other incame 22 1,498,911 1,855,789
Tatal incame 246,531,317 815,999,278
Expenses
Cost of material consumed 23 (a) 108,833,100 515,216,211
Purchases of stock-in-trade 23 (b} 73,063,854 4,812,489
Changes in inventories of finished goods and wark-in progress 24 {19,359,680) 5,811,770
Employee benefits expense 25 32,512,935 61,231,716
Depreclation expense 26 15,818,969 15,528,843
Other expenses 27 22,310,078 107,729,330
Finance costs 28 3,832,521 5,954,908
Total expenses 236,977,817 716,285,267
Profit before tax 9,553,500 99,714,011
Income tax expense 2%
Current tax 498,435 30,534,691
Deferred tax {155,264) (4,346,154}
Total income tax expense 343,171 26,188,537
Profit for the year (A) 9,210,329 73,525,414
Other comprehansive Income for tha year, net of tax (8) - -
Total comprehensive lncome for the year [a+8) 9,210,329 73,525,474

The above consclidated statement of profit and loss should ba read in conjunctien with the accompanying notes.
This is the consciidated statement of profit and loss referred to In our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board
Firm Registration No: 012754N [/ N500016

v

Neeraj Sharma Vipul Mathur sh Chokhani/

Partner Director Directar
Memkbership No, 108391

Place: Pune Place: Mumbai Place: Little Rock, Arkansas
Date: May 25, 2021 Date: May 25, 2021  Date: May 25, 2021







Welspun Pipes, Inc,
Consolidated statement of changes in equity
{All amounts in USD, unless otherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 01, 2019 1
Changes in equity share capital durine the vear 13
Balance as at March 31, 2020 1
Changes in equity share capital during the year 13 =
Balance as at March 31, 2021 1
B. Other equity
Attributable to owners of Welspun Pipes, Inc.
Reserves and Surplus Total other
Securities Premium | Retained Earnings equity
Reserve
Balance as at April 01, 2019 10,000 170,131,636 170,141,636
Profit for the year - 73,525,474 73,525,474
Total comprehensive Income for the year - 73,525,474 73,525,474
Movement during the year: =
Dividends paid {39,300,000) (39,300,000}
Balance as at April 01, 2020 10,000 204,357,110 204,367,110
Profit for the year - 9,210,329 9,210,329
‘Total comprehensive income for the year - 9,210,329 9,210,329
Movement during tha year: -
Dividends paid - (81,000,000) (81,000,000}
Balance as at March 31, 2021 10.000 132,567,439 132,577,439

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
This Is the consclidated statement of changes in equity referred to in our report of even date,

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board
Firm Registration No: 012754N / N500016

Neeraj Sharma ipul Mathur Rajesh ChokRani

Partner irector Director
Membership No. 108391

Place: Pune Place: Mumbai Place: Little Rock, Arkansas A
Date: May 25, 2021 Date: May 25, 2021 Date: May 25, 2021 5P Uy



Welspun Pipe Inc

Notes annexed to and forming part of the consolidated halance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the year ended March 31, 2021

{(All amounts in USD, unless otherwise stated)

General Information

Welspun Pipes, Inc. (“WPI" or “Company” or “Holding Company™} and its wholly-owned subsidiaries (collectively, the
“Group"), are organized and incarporated under the laws of the State of Delaware. WPl is a subsidiary of Welspun Corp
Limited ("WCL" or the “Ultimate Holding Company"}, a limited liability company registered in India and listed on Indian
Stock Exchanges, BSE and NSE. WPI has two wholly-owned subsidiary companies i.e. Welspun Tubular, LLC and
Welspun Global Trade, LLC (together known as ‘subsidiaries”).

Welspun Tubular, LLC ("WTL") was formed to build a pipe manufacturing plant in Little Rock, Arkansas. The plant has a
manufacturing capacity of 350,000 MT of pipes sized 24 - 60 inches in diameter and up to 1 inch in wall thickness. In
addition to the pipe manufacturing plant, WTL alsc constructed a coating facility.

Welspun Global Trade, LLC (“WGT") was formed to establish a marketing and sales presence in the United States. WGT
is located in Houston, Texas.

These consolidated financial statements were approved for issue by the Board of Directors of Welspun Corp Limited on
May 25, 2021.

Recent Accounting Pronouncements

i}  New and amended standards adopted by the Group

The Group has applied the following standards and its amendments for the first time for annual reporting period
commaencing April 01, 2020.

- Definition of Material — amendments to Ind AS 1 and Ind AS 8

Amendments are made to Ind AS 1- Presentation of Financial Staternents and Ind AS 8 - Accounting Policies, Changes
In Accounting Estimates and Errors, which use a consistent definition of materiality, clarify when information is material
and incorporate some of the guidance in Ind AS 1 about immaterial information.

In particular, the amendments clarify:

- that the reference to obscuring information addresses situations in which the effect is similar to omitting or misstating
that information, and that an entity assesses materiality in the context of the financial statements as a whole, and

— the meaning of ‘primary users of general purpose financial statements’ to whom those financial statements are
directed, by defining them as ‘existing and potential investors, lenders and other creditors’ that must rely on general
purpose financial statements for much of the financial information they need.

« Definition of a Business — amendments to Ind AS 103

The amended definition of a business requires an acquisition to include an input and a substantive process that logether
significantly contribute to the ability to create outputs. The definition of the term ‘outputs’ is amended to focus on goods
and services provided to customers, generating investment income and other income, and it excludes returns in the form
of lower costs and other economic benefits.”

+ COVID-19 related concessions — amendments to ind AS 116

Amendments to Ind AS 116 Leases, provides a practical expedient to apply rent concessions oceurring as a direct
consequence of the COVID-19 pandemic. Lessee that makes this election shall account for any change in lease
payments resulting from the rent concession the same way it would account for the change applying this Standard if the
change were nat a lease modification.




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consclidated statement of profit and [oss for the year ended March 31, 2021

(Al amounts in USD, unless otherwise stated)

ii)

= Interest Rate Benchmark Reform — amendments to Ind AS 109 and Ind AS 107

The amendments made to Ind AS 109 Financial Instruments, and Ind AS 107 Financial Instruments: Disclosures provide
certain reliefs in relation lo interest rate benchmark reform, The reliefs relate to hedge accounting and have the effect
that the reforms should not generally cause hedge accounting to terminate. However, any hedge ineffectivenass should
continue to be recorded in the income statement.

The amendments listed above did not have any material impact on Company's financial statements.
Amended applicable from next Financial year

On March 24, 2021, the Ministry of Corporate Affairs ("MCA"™) through a notification, amended Schedule Il of the
Compantes Act, 2013. The amendments revise Division I, Il and Il of Schedule Il and are applicable from April 1, 2021,
Key amendments relating to Division Il which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

Certain additional disclosures in the statement of changes in equity such as changes in equity share
capital due to prior period errors and restated balances at the beginning of the current reporting
period.

Specified format for disclosure of shareholding of promoters.

Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress

and intangible asset under development.

If a company has not used funds for the specific purpose for which it was borrowed from banks and

financial institutions, then disclosure of details of where it has been used.

Specific disclosure under ‘additional regulatory requirement' such as compliance with approved

schemes of arrangements, compliance with number of layers of companies, titte deeds of immovable property not
held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)

and related parties, details of benami property held, certain specified ratics etc.

Statement of profit and loss:

Additional disclosures relating to Corporate Social Responsibility (CSR), undisciosed income and crypte or virtual
currency specified under the head “additional information’ in the notes forming part of the standalone financial
statemnents.

The amendments are extensive and the Group will evaluate the same to give effect to them as required by law

Note 1: Significant Accounting Policies

141

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated. The financial
staternents are for the Group consisting of the WPl and its subsidiaries.

Basis of preparation of financial statements

a) Compliance with Ind AS

The consolidated financial statements comply in all material aspects with recognition and measurement provisions of
Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the “Act”) [Companies
{Indian Accounting Standards) Rules, 2015] and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India (‘'ICAI') "), and to the extent disclosure provisions considered relevant by it,

The special pumpose consolidated financial statements are not the statutory financial statements of the Group, and are not
intended to, and do not, comply with all the provisions applicable to statutory financial statements prepared in accordance
with accounting principles generally accepted in the United States of America, as those are considered frrelevant by the
Management and the intended users of the special purpose consolidated financial statements for the purposes for which
those have been prepared. =




Welspun Pipe Inc

Motes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the year ended March 31, 2021

{All amounts in USD, unless otherwise stated)

1.2

This special purpose financial statements are prepared solely for the purpose of consolidating financial statement of
Welspun Corp Limited.

b) Histarical cost convention
The financial statements have been prepared on the accrual and going concern basis. The financial statements have been
prepared on a historical cost basis except for certain financial assets and liabilities carried at fair value.

¢) Current and non-current classification
All assets and liabilities have been classified as current or non-current as per the Group's normal operating cycle {i.e. 12
months) and other criteria set out in Schedule !l {Divisicn 1) to the Act.

Principles of consolidation

Subsidiaries

Subsidiaries are all entities over which the Company has control. The Company conltrols an entity when the Company is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the ralevant activities of the entity. In assessing control, potential voting rights that currently are
exercisable are taken into account. The Company re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to ene or more of the three elements of control.

Subsidiaries are fully consolidated from the date on which control is transferred to the Company. They are deconsolidated
from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Company.

The Company combines the financial statements of WPI and its subsidiaries line by line adding together like items of
assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised gains on
transactions between WPI and its subsidiaries are eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the Company.

The financial statements of the subsidiaries used in consclidation are drawn up to the same reporting date as that of the
Company.

For list of subsidiaries consolidated, refer table below:

Country of
Incorporation

f | | AsatMarch | As atMarch |

Name of the Subsidiaries Extent of Holding

31, 2021 31, 2020
Direct Subsidiaries
Welspun Tubular, LLC USA 100% 100%
Welspun Global Trade, LLC USA 100% 100%

1.3 Foreign currency translations

Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency of the primary
economic environment in which the entity operates (the "functional currency’). The consolidated financial statements are
presented in USD, which is Group’s functional and presentation currency.

a) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the setlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised
in profit or loss.




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the year ended March 31, 2021

(All amounts in USD, unless otherwise siated)

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on
a net basis within other expenses or other income, as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the date of initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported
as part of the fair value gain or loss.

Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss. For
example: translation differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary
assets such as equity investments classified as FVOCI are recognised in other comprehensive income.

The Group has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of accounting policy

followed for long term foreign currency monetary items. Accordingly, long term forefgn currency monetary items in the

financial statements have been accounted in accordance with the policy adopted under previous GAAP as given below:

» Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and
depreciated over the balance life of the assets.

¢ In other cases, foreign exchange differences are accumulated in “Foreign Currency Monetary ltem Translation
Difference Account” and amortised over the balance period of such long term assets/ liabilities.

1.4 Revenue recognition
a) Sale of goods
The Group derives revenue principally from sale of pipes.

The Group recognises revenue when it satisfies a performance obligation in accordance with the provisions of contract
with the customer. This is achieved when control of the product has been transferred to the customer, which is generally
determined when title, ownership, risk of cbsclescence and loss pass to the customer and the Group has the present
right to payment, all of which occurs at a point in time upon shipment or delivery of the product. The Group considers
freight activities as costs to fulfil the promise to transfer the related products and the customer payments for freight
costs are recorded as a component of revenue.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due,

In certain customer contracts, freight services are treated as a distinet separate performance obligation and the Group
recognises revenue for such services when the performance obligation is completed.

The Group considers the terms of the contract in determining the transaction price. The transaction price is based upon
the amount the Group expects to be entitled to in exchange for transferring of promised gocods and services to the
customer after deducting incentive programs, included but not limited to discounts, volume rebates, ate.

Revenue is recognized at a determined transaction price when identified performance obligations are satisfied. The bill
and hold contracts are entered at the request of the customer. Revenue from bill and hold contracts is recognised at
the agreed transaction price {determined price). The price for bill and hold contracts is determined at the time of entering
into the transaction and the performance obligation is satisfied when goods have been appropriated towards the sale
transaction (the control of asset is transferred to the customer).

At times bill and hold contracts are entered at the request of the customer. Revenue from bill and hold contracts is
recognized at the agreed transaction price. The price for bill and hold contracts is determined at the time of entering

into the transactions and the performance obligation is satisfied when the control of the pipes have been transferred
to the custormer.

Revenue excludes any taxes and duties collected on behalf of the government.

:




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the year ended March 31, 2021

(All amounts in USD, unless otherwise stated)

b} Sale of services
The Group also provides freight services to ifs customers.
Revenue from providing freight services is recognised in the accounting period in which the services are rendered.

The related freight costs incurred are included in freight expenses when the Group is acting as principal in the freight
arrangement.

Freight services may be considered a separate performance obligation if control of the goods transfers 1o the customer
before goods reach to the agreed place of shipment, but the entity has promised to ship the goods (or arrange for the
goods to be shipped}. In contrast, if control of a good does not transfer to the customer before goods reach to the
agreed place of shipment, freight service is not a promised service to the customer. This is because freight service is
a fulfilment activity as the costs are incurred as part of transferring the goeds to the customer.

The Group dees not have any contracts where in the period between the transfer of the promised goods or services to
the customer and payment by the customer exceeds one year. As a consequence, the Group does not adjust any of
the transaction prices for the time value of money.

1.5 Contract assets and contract liabilities

1.6

1.7

When the Group performs a service or transfers a good in advance of receiving consideration, it recognises a contract
asset or receivable.

A confract asset is a Group's right to consideration in exchange for goods or services that the Group has transferred to a
customer. If the Group transfers control of goods or services to a customer befare the customer pays consideration, the
Group records a contract asset when the nature of the Group's right to consideration for its performance is other than
passage of time. A contract asset will be classified as a receivable when the Group’s right to consideration is
unconditional (that is, when payment is due only on the passage of time). The Group shall assess a contracl asset for
impairment in accordance with Ind AS 109. Impairment of a coniract asset is measured, presented and disclosed on
similar basis as other financial asset in nature of trade receivable within the scope of Ind AS 109, The Group discloses
contract assets under “Other Assets”.

The Group recognises a contract liability if the customer's payment of consideration precedes the Group's performance. A
contract liability is recognised if the Group receives consideration (or if it has the unconditional right to receive
consideration) in advance of performance. The Group discloses contract liabilities under “Other Liabilities".

Segment reporting

The Board of Directors of the Hoiding Company assess the financial performance and position of the Group and makes
strategic decisions. The chief operating decision makers are Directors of the Holding Company. Operating segments are
reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

Government grants
Grants from the govemment are recognised at their fair vaiue where there is a reasonable assurance that the grant will be
received, and the Group will comply with all attached conditions.

Grants related to assets are government grants whose primary condition is that an entity qualifying for them should
purchase, construct or otherwise acquire long-term assets. Grants related to income are government grants other than
those related to assets.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match
them with the costs that they are intended to compensate and presented either under “other operating revenue” or are
deducted in reporting the related expense. The presentation approach is applied consistently to all similar grants.

Government grants relating io the purchase of property, plant and equipment are included in liabilities as “Government
grants” and are credited to profit or loss on a straight-line basis over the expected lives of the related assets and presented
within “Other operating revenue”. In case of disposal of such property, plant and equipment, related government grants
included in the liabilities are written back and charged to the statement of profit and loss.




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consoclidated statement of profit and loss for the year ended March 31, 2021

(Al amounts in USD, unless otherwise stated)

1.8

Income tax, deferred ta

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assels and liabilities attributable to
temporary differences and to unused tax losses.

Current and deferred tax is recognised in the Statement of Profit and Loss except to the extent it refates to items recognised
directly in equity or other comprehensive income, in which case it is recognised in equity or other comprehensive income
respectively.

a) Current income tax
Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute the amount are

those that are enacted or substantively enacted, at the reporting date in the countries where the Group operates and
generates taxable income. Management periodically evaluates positions taken in tax retums with respect to situations in
which applicable tax regulation is subject to interpretation. |t establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and Group intends either to settle on a net basis, or to realise the asset and seftle the liability
simultaneously.

b) Deferred tax

Deferred tax is provided using the liability method on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial statements. Such deferred tax assets and liabilities are
computed separately for each taxable entity and for each taxable jurisdiction. However, deferred tax liabilities are not
recognized if they arise from the initial recognition of goodwill. Deferred tax is determined using tax rates that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred
tax assets is realized or deferred tax liability is settled.

Deterred tax are recognised for all deductible temporary difference and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred income tax is not accounted for if it arises from initial recognition of an asset or llability in a transaction other than
a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and interests
in jointly controlled entities, except where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets are nol recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries and associates and interest in joint arrangements where it is not probable that the differences
will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can be
utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in probability
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred income tax assets and liabilities are off-set against each other and the resultant net amount is presented in the
Balance Sheet, if and only when, (a) the Group has a legally enforceable right to set-off the current income tax assels and
liabilities, and {b) the Deferred income tax assets and liabilities relate to income tax levied by the same taxation authority.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items reconised in other

comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively
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1.9 Leases
a) as aLessee
The Group leases various leasehold lands, buildings, vehicles, and office and other equipments. Rental contracts are

typically made for fixed periads of one to ninety-nine years but may have extension options as described in note 3(b).
Lease terms are negetiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets may not be used as security for borrowing purposes.

Based an the notification released by MCA, Ind AS 116 has been made applicable w.e.f April 01, 2019, From April 01,
2019, leases are recognized as a right-of-use assets and a corresponding lease liability at the date at which the leased
assets is available for the use by the Group.

Assets and liabilities arising from a lease are Initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments, as applicable:

¢ fixed payments (including in-substance fixed payments), less any lease incentives receivable

+ variable lease payment that are based on an index or a rate, initially measured using the index of rate as at the
commencement date

» amounts expected to be payable by the Group under residual value guarantees

« the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

« payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with
similar terms, security and conditions. '

Lease payments are allocated between principal and finance cost. The finance costis charged to profit or loss over the
lease period so as to produce a constant pericdic rate of interest on the remaining balance of the liability for each period

Right-of-use assets are measured at cost comprising the following, wherever applicable:

» the amount of the initial measurement of lease liability

e any lease payments made at or before the commencement date less any lsase incentives received
» any initial direct costs, and

* restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term (including
extension considering reasonable certainty), on a straight-line basis. If the Group is reasonably certain to exercise a
purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.
Low-value assets and short term lease assets comprises of dumpsite land, laptops and other office equipment’s.

b) as a lessor

Lease income from operating leases where the Group is & lessor is recognised in income on a straight-line basis over
the lease term. Initial direct cost incurred in obtaining an operating lease are added to the carrying amount of the
underlying asset and recognised as expense over the lease term on the same basis as lease income. The respeclive
leased assets are included in the balance sheet based on their nature. The Group did not need to make any adjustments
to the accounting for assets held as lessor as a result of adopting the new leasing standard.




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of prefit and loss for the year ended March 31, 2021

{All amounts in USD, unless otherwise stated)

1.10 Property, Plant and equipment

1.12

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
depreciation, Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the assef's camying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting pericd in which they are
incurred.

Cost of Capital Work-in-Progress {{CWIP') comprises amount paid towards acquisition of property, plant and equipment
outstanding as of each balance sheet date and construction expenditures, other expenditures necessary for the purpose of
preparing the CWIP for it intended use and borrowing cost incurred before the qualifying asset is ready for intended use.
CWIP is not depreciated until such time as the relevant asset is completed and ready for its intended use.

Depreciation methods, estimated useful lives and residual value
Freehold land is not depreciated. Depreciation is calculated using the straight-line method to allocate their cost, net of their
residual values, over their estimated useful lives as follows:

Assets Estimated Useful Lives (in years)
Land improvements and Buildinas Ranging between 15 to 39 years
Plant and Machinery 3- 10 vears

Office and other eauinments 5to 10 vears

Vehicles 5 vears

Furniture and fixtures Ranging between 1 to 7 vears

The residual values are not more than 5% of the original cost of the asset.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account commercial
and technological obsolescence as well as normal wear and tear and adjusted prospectively, if appropriate.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or
loss within other income or other expenses, as applicable.

Investment properties

Property that is held for long-term rental yields or for capital appreciation or bath, and that is not occupied by the Group, is
classified as Investment property. Investment property is measured initially at its cost, including related transaction costs
and where applicable borrowing costs, Subsequent expenditure is capitalised to the asset’s carrying amount only when it
is probable that future economic benefits associated with the expenditure will flow to the Group and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognised.

Impairment of assets

Al assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-
generating units}. Non- financial assets that suffered an impairment are reviewed for possible reversal of the impairment
at the end of each reporting pericd,




Welspun Pipe Inc

Notes annexed to and forming part of the consolidated halance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the year ended March 31, 2021

(Alt amounts in USD, unless otherwise stated)

1.13

1.14

Inventories

Raw materials, stores and spares, work in progress, traded goods and finished goods

Raw materials, stores and spares, work in progress, traded goods and finished goods are stated at the lower of cost and
net realisable value. Cost of raw materials and traded goods comprises cost of purchases on moving weighted average
basis. Cost of work-in progress and finished goods comprises direct materials, direct labour and an appropriate propoertion
of variable and fixed overhead expenditure, the latter being allccated on the basis of normal operating capacity. Cost of
inventories also includes all other costs incurred in bringing the inventories to their present location and condition. Costs are
assigned to individual items of inventory moving weighted average basis. Costs of purchased inventory are determined after
deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a) Financial assets

{l} Classification

The Group classifies its financial assets in the following measurement categories:

s those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss); and

» those measured at amortised cost.

The classification depends on the enlity's business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other cemprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held.

For investments in equity instruments, this will depend on whether the Group has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair value through other comprehensive income.

The Group reclassifies debt investments when and only when its business model for managing those assets changes.

(N} Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

{i} Debt instruments

Subsequent measurement of debt instruments depends on the Group's business model for managing the asset and the
cash flow characteristics of the asset. There are three measurement categories into which the Group classifies its debt
instruments:

« Amortised cost; Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently
measured at amortised cost and is not part of a hedging relationship is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included in finance income using the effective
interest rate method.

« Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’' cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FVCCI). Movements in the carrying amount are taken
through QCI, except for the recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit and loss, When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from eqguily to profit or loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate method.

« Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amontised cost or FVOCI are measured
at fair value through profit or [oss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of
profit and loss within other income or other expenses (as applicable) in the pefio i.uv\hich it arises. Interest income from
these financial assets is included in other income, M
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(ii) Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group's management has elected to
present fair value gains and losses on equity investments in other comprehansive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or
loss as other income when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in the statement of profit and
loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOC] are not reparted
separately from other changes in fair value,

{lll) Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant
increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

(IV) Derecognition of financial assets

A financial asset is derecognised only when

* The Group has transferred the rights to receive cash flows from the financial asset or

* retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to
pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Whare the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Group has not retained control of the financial asset. Where the
Group retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement
in the financial asset.

(V) Income recognition

{i} Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of a financial asset. When calculating the effective interest rate, the Group estimates the expected cash
flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses.

{if) Dividend income

Dividend income is recognised in profit or loss only when the right to receive payment is established, it is probable that the
economic benefits associated with the dividend will flow to the Group, and the amount of the dividend can be measured
reliably,

(Vl) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

{VIl) Trade receivables

Trade Receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing compoenents, when they are recognised at fair value. The Group holds the trade receivables with the
objective to collect the contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.
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b) Financial liabilities

() Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction (in case of financial liability not at fair value
through profit or loss), that are directly attributable to the issue of financial liability. After initial recognition, financial liabilities
are measured at amortised cost using effective interest method. The effective interest rate is the rate that exactly discounts
estimated future cash outflow (including all fees paid, transaction cost, and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.
At the time of initial recognition, there is no financial liability irrevocably designated as measured at fair value through profit
or loss. Liabilities from finance lease agreements are measured at the lower of fair value of the leased asset or present
value of minimum lease payments.

{ll) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelted or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognitian of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

{1ll} Borrowings

Barrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
atamortised cost. Any difference between the proceeds {net of transaction costs) and the redemption amount is recognised
in profit or loss aver the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility wilt be drawn down. In this case, the fee is deferred until the draw down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carmrying amount of a financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised
in Statement of profit or loss as other income or other expenses (as applicable).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish
all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the
difference between the carrying amaount of the financial liability and the fair value of the equity instruments issued,

Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting
period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial statements for
issue, not to demand payment as a consequence of the breach.

{1V) Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. Trade and other payables are recognised initially at, their fair value, and subsequently measured at amortised
cost using effective interest rate method.

Trade payables includes acceptances arrangements where operational suppliers of goeds are paid by banks while Group
continues to recognise the liability til setflement with the banks.

1.15 Borrowing costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its intended
use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended
use or sale. Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the barrowing costs eligible for capitalisation. Other borrowing costs are expensed in
the period in which they are incurred.,
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1.16

Employee benefits

a) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

b} Defined contribution plans

A01{k} Retirement Savings Plan
The Group has a 401(k} Retirement Savings Plan that covers substantially all employees after a 90- day service reguirement.
Participants may defer a portion of their salary and the Group may make discretionary matching contributions.

1.17 Provisions, contingent liabilities and contingent assets

1.18

1.19

1.20

a) Provisions

Provisions for legal claims are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole, A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from the restructuring, which are
both necessarily entailed by the restructuring and not associated with the ongoing activities of the Group.

b) Contingent liabilities

Contingent liabifities are disclosed when there Is a possible obligation arising from past events the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Group or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to setfle or a reliable estimate of the amount cannot be made.

¢} Contingent assets
Contingent assets are disclosed, where an inflow of economic benefits is probable.

Contributedl equity
Equity shares are classified ‘as equity. Incremental costs directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion
of the entity, on or before the end of the reporting period but not distributed at the end of the reporting period.

New standards and amendments
There are no new updates in the existing standards issued through the date of issuance of these financial statements.

New standard if any issued post balance sheet date, does not have impact on the Group.
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Note 2: Critical estimates and judgments
The preparation of Group's financial requires management to make judgments, estimates and assumptions, that affect
the application of accaunting policies and the reported amounts of assets, liabilities, income, expenses and disclosures
of contingent assets and liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial statements are included in the
following accounting policies andfor notes:

Critical estimates and judgments

i}

i}

Estimation of useful life- PPE {Refer note 1.10}

The charge in respect of pericdic depreciation is derived after determining an estimate of an asset's expected
useful life and the expected residual value at the end of its life. Increasing an asset's expected life or its residual
value would result in a reduced depreciation charge in the income statement.

The useful lives and residual values of the Group's assets are determined by management at the time the asset is
acquired and reviewed annually for appropriateness. The lives are based on historical experience with similar
assets as well as anticipation of future events which may impact their life such as changes in technology.

Historically changes in useful lives and residual values have not resulted in material changes to the Group's
depreciation charge.

Inventory {write down)

The Greup writes down inventories to net realizable value based on an estimate of the realizability of inventories.
Write downs on inventories are recorded where events or changes in circumstances indicate that the balances
may not be realized. The identification of write-downs requires the use of estimates of net selling prices of the
scrap inventories. Where the expectation is different from the original estimate, such difference will impact the
carrying value of inventories and write-downs of inventories in the periods in which such estimate has been
changed.

Write downs of inventories to net realisable value amounted to USD 343,672 (March 31, 2020: USD 5,031,681).
These were recognised as an expense during the year and included in 'cost of material consumed’, 'Changes in
inventories of finished goods, stock-in-trade and work-in progress’ and 'other expenses’ in statement of Profit and
Loss.




6£0'9Z5'16 905'S PPSES 8L’ rIv'E T8E'L76'9C TP0'LBL'SY 0bZ'9¥SET 6/6'18LY TZOZ "LE YR 1B SY|
6Z0°099'T0T BS¥0T £98'18 £ES'EESE STS'LbE'PE TP6'LST'LY £ELIPSTT GL6'T8L'Y 0207 “TE Yalew 1e sy
pue 40 JMNOWE JUIALIED JI9N
TL6'8EESTT SYT'TIT 728991 E¥9'906"t S5L'0LF'68 r9L'EL9'6 v '666°0T - TZDZ 'TE YHEA JE 58 UO[1B123.03p PAIB{NWINDYY|
08¥THE - - - 08F'ZFE - - - sesodsig
£16T8T'ST 014’6 STE'BT Tr6'8LT 68L°E60°TT SST'EES'T 2668867 - Jead 2y1 Fuunp adieys uonenaidag
TZ0Z ‘TE YEIN papus Jeaj
BES'BEE00T SESTIT L6V BET TOL'LZLY 9bt'6TE'BL 609°070'8 05£°090°6 - DZOT "TE YHEW I8 SE UOIRIFIIAIP PAE|NIMNITY|
[TpE'sSZT) = * 1TP6'STT) . - - - (q)€ 210U JBa) S1355Y 35N -J0-1yB1Y S UOIRINYISSE(IAY
90P'ZZT = = 9F'ZeT 3 < - - s|esodsig
991655 VT S96'ET 98797 ¥OT168 £09°D51°0T 9L9'L79'T TES'6Y8T . 1eaA 3y Junp adieys uoleraidag
6TL'£90'98 045°L6 jatarand v YRy £v8'891'89 EE6ZTP'D 8TTTIT'L - 610Z ‘T [Mdy 3e sE 3ouejeg
0707 'TE YHJEIN papus 1ea)

SUNINY syuawdinba AJauiyoew wawaadw)
|eiol pue 2anyuing SIYIA JY30 pUE INHOD pue jueld s3uip|ing pue] PuE| pjoyaaad uoReRIdSp pIYE|INWNIIY|
050'S98'602 1SL9ZT 99E'07Z TE0'IZE'S 9ET'86E'9TT | SOB'0LF'SS T86'SHS T 6L6'T8L'Y TZOZ "TE YIJEWA 38 S Junowe sulhlles ssolg
8IT'PLE - - » STT'FLE - - - sjesodsig
119081'8 154y = 16485 E0E'S00'Y SST'TLT 6EL'BE6'E = suonippy
unowe Suplaies ssoug
TZOT "TE YMEBIAl PAPUS 483}
£95'850°C0Z Y66 12T 99E'07T PEL'T9C'8 T9699LTIT | 0S5°862'SS €8Y°209°02 GI6'TBLY OZO0T 'TE Y4B 18 58 Junowe JulfiIes ssolg
90k'7Z1 : + 90r'ZTI - - - . s|esods|q
[906'£197) - = (906'£19°2) = = = = {q)€ 210U Jajal) $1s5y as-Jo- 1By 5B UCIIRIIISSRIIY
SL9°0TY'E - LZL'BE £5SETOT BRETTLT 6L0'602 BZ6'SZY . SUCIUppY
$0T'IRE'TOT P66 TIT 6£9°081 £66'£86'6 ELSPYOITT | TLV'6BO'SS SS5'IRT0T 6/6'TEL'Y 6T0Z ‘T |11dy 18 Se 2oueeg
unowe Julhries ssoin
0Z0T ‘TE YIIRN Papus Jeaj

SaanIx)y sjuawdinba Aaungrew Juawznosdu
(2011 pue unjjuing LLIBIITE-TY I13Y10 pue asyo pue yue|d s3uppng puel pue| pjoyaa.4 sjunowe fuhaiey

wawdinb3 pue jueld ‘Auadoig {B)E

{Pa1015 35IMIBYI0 SSIIUN (SN Ui SURAWD (1)

TZOT 'TE Y31 p3pua stead 3y} 10} 550] puE Jjoud JO JUIWALLLS pajepijosuo ay; pue
TZOZ “TE YHMEW 1€ SB }83Yys 3oue|eq paleprjosuos ay) jo Yed Jujuio) pue o) paxauue saloy
au| ‘sadiy undspapy



Welspun Pipes, Inc.

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021

and the consclidated statement of profit and loss for the years ended March 31, 2021
{All amounts in USD, unless atherwise stated)

3(a) Property, Plant and Equipment (Contd....)

Capital worl-in-pregress

|Opening balance as at April 01, 2019 945,830
Additions 5,876,782
Disposals 4,824,331
Closing balance as at March 31, 2020 1,999,281
Opening balance as at April 01, 2020 1,999,281
Additions 6,468,984
Disposals 7,140,317
Closing balance as at March 31, 2021 1,327,948

Major Capital work-in-progress comprises of Plant and Machinery improvements

G

For property, plant and eguipment pledged as security {refer note 14)

{ii} Contractual obligations

Refer nate 31(/) for disclosure of contractual commitmants for the acquisition of praperty, plant and equipment,

3{b} Leases
(i) Amount recognised in balance sheet
The Balanes sheet shows the following amounts relating to leases
assets

As at
March 31. 2021

Buildings 185,284
Plant and machinery

Office and other equipments 3,780,268
vehicle 35,017
Total Right-of-use assets 4,000,569
Lease

As at
March 31 2021

Current 1,217,186
MNon Current 1,745,368
Tntal | pase tiahilities 2.963.054

As at
March 31. 2020

233,618
454,017
3,617,900
45,269
4.3L50.835
As at

March 212020

1,524,748
2,468,699

3.993.447

Net additions to the right-of-use assets during the current financial year were USD 185,730 {March 31, 2020:

UsD 1,117,619)

The Group leases various buildings, plant and machinery, vehicles, and office and other equipments. Rental
contracts are typically made for fixed periods of two to five years but may have purchase option after the

lease term.

i) Amount recognised in the statement of profit and loss
l Year ended Year ended
March 31, 2021 | March 31, 2020
]Depreciation charge of Right-of-use assets
Plant and machinery 62,021 597,097
Buildings 48,335 48,335
Vehicle 10,282 19,589
Office and other equipments 415,418 304,656
Total 536,056 969,677
Interast expense
Interest expense on leases {included in finance cost) 110,594 194,716
Expense relating to short-term leases {included in other expenses) 550,654 1,305,304
Total 661,248 1,500,020

The total cash outfiow for leases for the year ended March 31, 2021 s USD 1,655,967 (March 31, 2020 : U50 1,780,107)

e



Waelspun Pipes, Inc.
Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consalidated statement of profit and loss for the years ended March 31, 2021

{All amounts in USD, unless otherwise stated)

As at As at
___March 31, 2071 March 31, 2020
4  Loans
4faj) Non-current
Unsecured, considered good
Loan to related party {refer note below and note 34) 25,000,030 24,100,000
Security Deposits 476,026 591,026
Total 25,476,026 24,691,026
Loan carries interest due annually at the rate of 4,75% on principal amount. The principal amount to the extent of USD 25,000,000 (March 31, 2020:
USD 24,100,000) is repayable on demand, however the Group daes not intend to demand the [oan in the next 12 months, aceordingly the Group has
chassified this loan as non-current. Further it excludes an amount of USD 2,850,000 {March 31, 2020: 6,400,000} that has been transferred ta current
Inanc
4ib) Current
Unsecured, considered good
Loan to refated party (refer note 4(a) and note 34) 2,850,000 5,400,000
$ecurity Deposits 115,000
Total 2,965,000 6,400,000
As at As at
March 31. 2021 March 31. 2020
5  Other assats
S(a} Non-current
Capital advances 772,831 571,336
772,831 571,336
Balance with statutory authorities:

Indirect tax 621,775 621,775

Less: Allowance for doubtful balances with statutory authorities {621,775) {621,775}
Total 772,831 571,336

S{b) Currant
Advance to related party {Refer Note 34) 16,592 3,206,453
Advance to suppliers 377414 967,132
Less; Allowance for doubtful advances {265,943} {265,750)
128,063 3,307,835
Balance with statutory authorities:

Indirect tax 2,568 122,064
Prepaid Expenses 465,470 316,297
Gavernment grant receivabie [refer note 21 (b} (I} and note 42 ] 2,708,056
Total 3,304,157 4,346,295

As at As at
March 31. 2021 March 31. 2020
6  Inventories {refer to note 14 (b))
Raw mataerials 7,487,636 27,694,433
Goods-in-transit for raw-materials 30,854,400
Work-in-progress 1,095,618 155,576
Finished goods 52,698,636 44,238,998
Stores and spares 11,770,65% 13,563,090
Total 83,052,549 116,506,497




Welspun Pipes, Inc.

Nates annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended March 31, 2021

{All amounts in USD, unless otherwise stated)

1o

11

As at As at
Mareh 31, 2021 Warch 31, 2020

Trade receivables {refer to note 14 {b)}

Trade receivables 6,576,236 76,937,072
Less : Allowance for doubtful cebts (net} (73,677) {1,235,135}
Total 6,502,559 75,601,937
Current 6,502,553 75,601,937

Break up of securlty details

Trade receivables Considerad goed - Unsacured 6,502,559 75,601,937
Trade receivables Considered doubtful - Unsecured 73677 1,335,135
Tetal 6,576,236 76,937,072
Allowance for doubtful debts {net} (73,677} {1,335,135)
Total 6,502,559 75,601,937

The Group's trade receivable do not carry a significant financing element. Accordingly the company has adopted a simplified approach far
measurement of expected credit [oss,

Asat As at
March 31, 2021 Marrh 31 3070
Cash and cash equivalents
Balances with banks:
Current accounts 8,776,124 43,103,144
Total 8,778,124 43,103,144
Asat As at

March 31, 2021 March 31, 2020

Bank balances other than cash and cash equivalents

Margin money deposits {Refer nate below) 2,473,640 2,303,740
2,473,640 2,303,740

Note : Fixed deposit of USD 2,473,640 (March 31, 2020: USD 23,03,740} represent earmarked balance with bank.

As at Asat
__March31,2021  March 31,2030

Other financial assets

Current

Interest accrued on loan to related parties (refer note 34) 1,339,787 363,242
Other receivables fram related parties (refer note 34) 360,400
Receivable towards claim 1,084
Tatal 1,339,787 724,736

As at Asat

March 31, 2021 March 31, 2020
Assets classifled as held forsale

Office and other equipments® = 15,000

Total - 15,000
*|t includes office and ather equipments which management sald in year ended March 31, 2021,




‘Welspun Pipes, tne.

Notes annexed to and ing part of the ¢ lidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended March 11, 2021

Al emounts in USD, unless otherwise stoted)

12 Equity share capital
Eauitv Shares

Number of shares Par value Amount

Authorised share capital

As at April 01, 2019 5,000 £.0001

Movement during the year

As at March 31, 2020 5,000 0.0001

Movement during the year

As at March 31, 2021 5,000 0.0001

Equity shares

Number of shares Amount

Issued, subscribed and paid up capital

As at April 01, 2019 1,000
Mavement during the year
As at March 31, 2020 1,000
Movement during the year
As at March 31, 2021 1.000

* rounded off on higher side

il) Terms and rights attached to equity shares

Equity shares

The Campany has only one class of equity shares having a par value of USD 0.0001 per share. Each helder of equity shares [s entitled to one vote per share, The
dividend when proposed by the board of directors Is subject to the approval of the shareholders in the ensuing annual general meeting except in case of interim
dividend.

In the event of liquidation of the cornpany the holders of the equity shares will be entitled to receive remaining assets of the company after distribution of preferential
amounts The distributien will be in proportion to the number of equity shares held by the sharehoelders.

iii} Details of shareholders holding more than 5% shares In the Company

As at March 31, 2021 No. of shares % holding

Equity shares held by
Welspun Corp Limited 1,000 100.00%

As at March 31, 2020 No. of shares % haolding

Equity shares held by
Welspun Corp Limited 1,000 100.00%




Welspun Pipes, Ine.

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and lass for the years ended March 31, 2021

{Alf amounts in USD, unless otherwise stated)

As at As at
March 31, 2021 harch 31, 2020
13  Other aquity

Reserve and Surplus
{i) Securities premium 10,000 10,000
[ii}) Retained earnings 132,567,433 204,357,110
Total 132,577,439 204,367,110

As at Asat

(i} Securitles premium

Mareh 31. 2021 Warch 31, 2020

Opening balance 10,000 10,000

Lass: Movement during the yaar = =

Closing Balance 10,000 10,000

(i) Retained earnings

Opening Balance 204,357,110 170,131,636

Profit for the year 9,210,329 73,525,474

Dividend on equity shares (refer note 34 and note 36) (81,000,000} (39,300,000)

Closing Balance 132,567,439 204,357,110

Asat
__March 31,2021 March 31, 2020
14 Borrowings {refer note 37)
14{a) Non-cusrent borrowings

Secured

Measured at amortised cost

Term loan from bank [Refer note (i} to [v) below | 294,478 14,831

Total 294,478 14,831

(i) Term loar from Bank of USD 25,000,000 {March 31, 2020: USD 24,852,036) secured against property, plant and equlpment of the Graup. The Loan
carry Interest @ three-month LIBOR + 325 basis point. The loan of USD 25,000,000 {(March 31, 2020: USD 24,852,036} is transferred to current
maturities af long-term borrowings since it is repayable an February 22, 2022.

(i} Vehicle term loan from financial institution of USD 13,933 (March 31, 2020: USD 24,178) secured against vehicle for which loan was obtained. The
loan carry interest @ 4.50% per annum. The loan is repayable in equal monthly installment till September 25, 2022. The loan of USD 9,777 (March 31,
2020: USD 9,347) is transferrad to current maturities of long-term borrowings.

fit  Term lpan from financial institution of USD 403,348 {March 31, 2020: Nil) secured against equipment for which loan was obtained. The loan carry
interest @ 4.59% per annum. The loan is repayable in equal monthly installment till September 01, 2023. The loan of USD 161,504 (March 31, 2020:
il) is transferred to current maturity of long-term borrowings.

liv) Term loan from financial institution of USD 83,688 {March 31, 2020: Nil) secured against equipment for which loan was obtained. The loan carry
jnterest @ 2.75% per annum. The loan is repayable in equal monthly installment till July 29, 2023. The loan of USD 35,210 is transferred to current
maturity of Jonr-term borrowings.

R Lo

{v) Thebu |uwiﬁ§ {including current borrowings and Current maturities of long-term ..., ....ings} does not Iinelude Interest accrued and due an

borrowings of USD 231,262 {March 31, 2020: USD 530,272} which Ts seperately classified under other financial liabilities - current.

As at As at
Mareh 31. 2021 Mareh 31. 2020
14(b) Current borrowings
Secured g
Maasured at amortised cost
Working capital 'oan from banks {refer note (i) and {ii) below and note 14 {a)(v}) 19,020,119 2,522,046
Total 10,020,110 2,522,046

{il  Weorking Capital Loan from Bank of LUSD 20,110 (March 31, 2020: 2,522,046) secured by hypothecation of inventorles and irade receivables of the
Group. The loan is repayable on demand and carries an interest rate of six month LIBOR plus 375 peints per annum,

{ii) Working Capital loan from Bank of USD 10,000,000 {March 31, 2020: Nil) secured by first and exculsive charge over stocks and other current assets
and related raw material for specific sales project far which loan was abtained. The loan carry interest @ base rate on the first day of interest periad
plus 1.75% per annum. The loan is repayable in six months from intitia} drawdown date. Subseguent to March 31, 2021, the Group has repaid total
amount payable for this [oan.




Welspun Pipes, Inc.

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and toss for the years ended Mareh 31, 2021

Al amaunts in USD, unfess otherwise stated)

15 Deferred tax liabilities [net) {refer note 38
The balance comprises temporary differences attributable to:
Defarred Tax Liabillties :
Preperty, plant and equipment

Set-off of deferred tax assets pursuant to set-off provisions
Deferred tax asset :

State tax deduction

Allowance for doubtful debt and advances

Product compensation and claims

Inventory write down

Lease liabilities {net of right of use asset}

Deferred revenue

Net Deferred Tax Liabilities

16 Trade payables
Trade payables for acceptances
Trade payable to related parties {refer note 34)
Trade payahles to others
Total

17 Other financial liabilties
Current
Current maturities of long-term borrowings [refer note 14{a)]
Interest accrued but not due on acceptances
Interest accrued and due on borrowings [refer note 14 (a){v)]
Liability tawards claims
Other payable ta related parties {refer note 34}
Total

18  Provisions
Provisian for Litigation
Total
Movement in provision for litigation:
Opening Balance
Add: Additions during the year
Less : Utilised during the year
Closing balance

As at As at
March 31, 2021 March 31, 2020

15,022,387 16,205,407
15,022,387 16,205,407
331,246 354,105
294,614 1,107,328
577,128 577,128
1,096,896 1,363,113
5,157 9,498
78,375
2,383,416 3,411,172
12,638,971 12,794,235
Asat As at
March 31. 2021 March 31. 2020
24,178,079 43,810,078
71,237 33,556
4,372,944 47,531,232
28,622,260 91,374,866
As at As at
Mareh 31. 2021 March 31. 2020
25,206,491 24,861,383
42,059 209,445
231,262 530,272
8,319,839 4,993,925
1,149,999 383,333
34,949,650 30,978,358
As at As at
Marrh 2021 March 31. 2020
65,000 488,763
65,000 488,763
488,763
488,763
423,763
65,000 488,763

Nate: There are uncertainties regarding the timing and amount of the provisions Changes in underlying facts and circumnstances for each provision

could result In differences in the amounts provided for and the actual cash qutflow.

19  Current tax Liabilities {net)
Qening Balance
Add: Current tax ({refer ncte 29|
Less: Tax paid {net of refund)
Closing Balance

20 Other liabilities
20{a) Non-current
Statutory dues (refer note below)
Total

Asat As at
March 31. 2021 March 31. 2020
5,064,239 3,005,571
498,435 30,534,691
1,740,814 28,476,023
3,821,860 5,064,239
As at As at
Mareh 312021 March 31. 2020
274,891
274,891

Employers are permitted to defer the emplayer share of social security taxes otherwise owed on dates beginning March 27, 2020 and ending on
Dacember 31, 2020. Half of the total deferred payments are due on December 31, 2021 and the remaining half of the payments are payable on
Dacember 31, 2022. The total amount of liability deferred as at March 31, 2021 is USD 549,782 (March 31, 2020: Nil), out of which USD 274,891

(March 31, 2020: Nili is disclosed within ‘Statutory dues’ under other current liabilities.

20{b} Current
Trade advances
Statutory dues [refer note 20 (a)] /
Employee dues payable | T - /?
Total = Aaft

4,323,093 22,479,929
2,828,451 6,457,197
1,140,011 1,738,834

8,291,555 30,675,960




Welspun Pipes, Inc.

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended March 31, 2021

{All amounts in USD, unfess otherwise stated)

Year ended Year ended
March 31, 2021 March 31, 2020
21{a) Revenue from operations
Revenue fram contracts with customers {refer note {ij balow}

Sale of products
Finished goods 148,951,531 794,302,627
Traded goods 73,113,265 4,972,800
Sale of services 1,728,148 7,381,351
Total 223,792,944 806,656,778

21(b)

{a)

(i

(i)

(b)

The Group has only one major product which is sale of pipes and revenue is derived from transfer of pipes at a point in time which is
shown under sale of products as above.

{i) Recancillation of revenue recognised with contract price:

Contract price 224,895,542 807,978,137
Adjustments for:

Discount {853,100}

Quality Claims {249,498) (1,321,359}
Revenue from operations 223,792,944 806,656,778

Year ended Year ended
March 31, 2021 March 31, 2020

Other operating income
Scrap sale 2,336,069 7,447,933
Insurance claim received 3,678,746
Government grant:

Payroll incentive income [refer note 42] 1,875,872

Employee retention credit [refer note (a) (i) below] 1,704,956

Arkansas Ready for Business Grant [refer note {a) (ii} below] 100,000

Energy Rebate [refer note (b) below] 140,570
Gthers 11,403,249 4,778
Total 21,239,462 7482711

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Refief, and Economic Security Act (CARES Act) as a relief
package intended to assist many aspects of following the Covid-19 Pandemic:

The employee retention credit is a refundabie tax credit against certain employement taxes equal to 50% of the qualified wages an
eligible emplayers pays to employees after March 12, 2020, and before January 01, 2021. The credit increased to 70% of qualified
wages paid starting January 01, 2021. Qut of the total income of USD 1,704,356 (March 31, 2020: Nil) recognised by the Group during
the year, an amount of USD 1,108,056 (March 31, 2020: Nil} is receivable as at March 31, 2021.

During May 2020, the Company received USD 100,000 (March 31, 2020: Nil) of advanced funding from the Arkansas Ready for Business
Grant Program. The grant funds must be expended by December 30, 2020, for one-time expenses associated with reopening or
resuming normal operations. Any unused funds are to be paid back. The Company used all funds according to the grant and has
recognized the entire grant income as at March 31, 2021,

Incentive program to engage in energy efficient projects wherein incentive income is linked to the certain expenses incurred.



Woelspun Pipes, Inc.
Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021

and the consolidated statement of profit and loss for the years ended March 31, 2021

(Al armounts in USD, unfess ctherwise stated)

22

Other income
Interest income on [refer note 40(iii}]:
Loan to related party (refer note 34}
Fixed deposits
Income tax refund
Other non-cperating income
Profit on disposal of property, plant and equiptement {Net}
Miscellaneous income

Total

23 (a) Cost of material consumed

Inventory at the beginning of the year
Add: Purchases during the year

Less : Inveptory at the end of the year
Total

23 [b) Purchases of traded goods

24 Changes in inventories of finished goods and work-in-progress

25

26

Purchase of stock-in-trade

Opening Balance
Work-in-progress
Finished goods

Closing Balance
Work-in-progress
Finished goods

Total

Employee benefits expense

Salaries, wages and bonus

Contribution to 401 (k) retirement savings plan {refer note 32}
Staff welfare expenses

Total

Depreciation expense

Depreciation of Property, plant and equipment
Depreciation of right-of-use assets

Tota!

Year ended
March 31, 2021

1,339,787
48,154
19,265

65,352
26,353

1,498,811

Year ended
March 31, 2021

58,548,833
57,771,803
116,320,736
7,487,636
108,833,100

73,069,894
73,069,894

Year ended
March 31, 2021

155,576
44,738,908
44,304,574

1,095,618
62,698,636
63,794,254

{19,299,680)

Year ended
March 31, 2021

31,852,572
584,299
76,064

32,512,935

Year ended
March 31, 2021

15,282,913
536,056
15,818,969

Year ended
March 31, 2020

1,533,580
258,316

8,950
58,933

1,859,789

Year ended
March 31, 2020

212,688,757
361,076,287
573,765,044

58,548,833
515,216,211

4,812,489
4,812,489

Year ended
March 31, 2020

3,198,025
47,008,319
50,206,344

155,576
44,738,998
44,394,574

5,811,770

Year ended
March 31, 2020

59,840,614
1,167,667
223,435

61,231,716

Year ended
March 31, 2020

14,559,166
969,677
15,528,843




Welspun Pipes, Inc.

Netes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statemant of profit and loss for the years ended March 31, 2021

fAll amounts in USD, unless otherwise stoted)

27 Other expenses
Stores and spares consumed
Labour charges
Coating and other jeb charges
Power, fuel and water charges
Freight, material handling and transportation
Rent {refer note 3{b})
Rates and taxes
Repairs and maintenance
Plant and machinery
Gthers
Travelling and conveyance expenses
Communication expenses
Legal and professional fees
Insurance
Directors' sitting fees (refer note 34)
Printing and stationery
Security charges
Membership and subscription
Exchange difference {Net}
Product compensation and claims
Sales promotion expenses
Bad debt expense 1,305,068
Less: allowance for doubtful debts {1,305,068}
Allowance for doubtful debts (net)
Pravision for litigation
Misce|laneous expenses

Total

28 Finance costs

Interest on financial liabilities not at fair value through Profit and loss
Term borrowings
Current borrowings
Others

Interest on acceptances and charges on letter of credit

Corporate guarantee commission (refer note 34}

Interest and finance charges on lease liakilities

Other finance charges

Total

Year ended Year ended
March 31, 2021 March 31, 2020
5,893,181 18,943,040
149,106 8,597,554
433,125 364,867
2,946,500 5,756,474
5,324,111 56,916,387
550,654 1,305,304
1,109,763 1,067,434
944,289 1,151,209
813,765 2,490,257
211,501 1,254,779
313,882 349,383
1,505,696 1,837,499
762,975 1,026,683
4,000 1,000
62,924 930,027
68,895
231,191 170,581
38,480 94,494
2,058,647
1,894 101,534
43,610 1,272,141
488,763
969,431 1,442,318
22,310,078 107,729,330
Year ended Year ended
March 31, 2021 March 31, 2020
983,968 2,829,411
253,214 57,538
583
324,709 209,445
1,533,332 1,533,332
110,594 194,716
626,704 1,129,883
2,832,521 5,954,908




Welspun Pipes, Inc.

Notes annexed to and forming part of the ¢consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended March 31, 2021

{All amounts in USD, unless otherwise stated)

29 Income Tax expense
a) Income tax expense
Current Tax
Current 1ax an profit far the year
Adjustments for current tax of pricr periods
Total

b) Deferred tax [refer note 38)
Decrease/(Increase) in deferred tax assets
Decrease in deferred tax liabilities

Total deferred tax expense/ {benefit)

Total income tax expense

Reconciliation of tax expense and the accounting profit multiplied by USA's tax rate:
Profit before income tax expenses

Tax Rate

Tax at normal rate
Tax effect of amounts which are not deductible({taxable} in calculating taxable inceme
Expenses on which no deferred tax was required to be recognised
Income which is not taxable
Employment tax credits
State tax deduction
Adjustment for current tax of prior periods [refer note 45}
Others

Total Income tax expense

Year ended Year ended
March 31, 2021 March 31, 2020
2,735,489 29,947,960
(2,237,034) 586,731
498,435 30,534,651
1,027,756 (2,676,021)
{1,183,020) [1,670,133)
{155,264) (4,346,154)
343,171 26,188,537
9,553,500 99,714,011
27.50% 27.50%
2,627,213 27,421,353
52,890 163,594
{110,822}

(180,667) (267,927
93,220 (1,727,404)
(2,237,034} 586,731
58,372 12,190

343,171 26,188,537




Welspun Pipes, Inc.

Notes annexed to and forming part of the conselidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended March 31, 2021

30 Contingent liabilities

There are no contingent liabilities as at March 31, 2021 and March 31, 2020, respectively.

31 Capital and other commitments

Capital commitments

Capital expenditure contracted for at the end of the repaerting period but not recognised as liabilities is as follows:

As at March 31,  As at March 31,
1071 2000
Property, plant and equipment {net of capital advances USD 772,831 457,586 1,363,420
{March 31, 2020: USD 447,503}
ii} Other commitments
As at March 31,  As atMarch 31,
21 070
Qutstanding letters of credit 1.246.747 1.768.172

32 Defined contribution plan :

Retirement Saving Plan - 401(k)

Curing the year, the Group has recognisad the following amounts in the statement of profit and loss

Year ended Year ended
March March
21 a1 1 2n2n
“mgloyer's Cantribution to Retirement Saving Plan - 401(k} 584,299 1,167,667
584,299 1,167,667

The Group has a 401(k] Retirement Savings Flan that covers substantially all employees after a 90- day service requirement.
Participants may defer a portion of their salary and the Group may make discretionary matching centributions. In April 2019 the Plan
Agreement was amended to change the emplayer matching contributions on employee contributions ta 100% of employee deferrals
up to 4%. Thase matching contributions vest 100% after one year of service Total retirement plan contributions by the Group for years
ended March 31, 2021 and March 31, 2020 were USD 584,299 and USD 1,167,667, respectively,

33 Segment reporting

Description of segments and principle activities

The Holding Company’s chief operating decision maker consist of the Board of Directors of the Holding Company wha examines the
company's performance only from the product perspective and has accordingly, identified only one reportable segment which is
manufacturing and sale of pipes.

The chief operating decision maker primarily uses a measure of profit before tax as included in the internal managemnent report ta
assess the performance of the operating segment which is measured consistently with profit or loss in the consolidated financial
statement.

ii] Revenue from operations from major external custormers s as follow

For the year ended Mumber of Amount % to revenue
custamers

March 31, 2021 2 166,541,028 74%

March 31, 2020 1 570,705,396 71%

iv) The Group is domiciled in USA. The amount of its revenue from operations and other operating income from external customers
kroken down by location of the customers is shown in the table below :
Revenue and other operating income from external custemers Year ended Year ended
March 31. 2021 March 31. 2620
USA 241553125 809 166 589
|Other countries | 3,475,281 | 4,972,800 |
[Total | 245032406 | 814,135,489
v} The total of non-current assets broken down by location of the assets, is shown below :
Year ended Year ended
March 31,2021 | Mareh 31, 2020 |
LISA 101,103,453 109,172,507
Other countries 25,000,000 24,100,000
Total non-current assets 126,103,453 133,272,507
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34 Related party transactions

Tvpe

J

‘Welspun Corp Limited, India

Immediate and ultimate parent entity

whnership inte
As at As at
March 31, 2021 March 31, 2020
100% | 100%

b} List of Others over which key management parsonnel or relatives of such personnel exercise significant influence or control and
entities which are members of same group with whom transaction have taken place during the current year and previous year:

<)

d)

Welspun Mauritius Holdings Limited
Welspun USA Inc

Mr. Balkrishan Goenka
Mr. Dhruv Kaji

Mr. Sandeep Singhal
Mr. Russell Fisher

Mr. Vipul Mathur

Mr. Deshraj Dogra

Mr. Rajesh Chokhani

Mauritius

USA

Directar {with effect from March 01, 2019 till August 27, 2019)
Director {with effect from March 01, 2019 tifl August 09, 2019)

Director {with effect from Mareh 01, 2019 till July 02, 2019}

Director {with effect from March 01, 2019 till September 30, 2020}
Director {with effect from March 01, 2019)
Director (with effect from Septernber 14, 2019)
Director (with effect from March 01, 2019}

Disclosure in respect of significant transactions with related parties during the year:
Transactions
Year ended Year ended

March 31, 2021 | March 31, 2020 |
1) Sale of goods
‘Welspun Corp Limited 66,029 -
Total 66,029 -
2} Other income
‘Welspun Mauritius Holdings Limited 1,339,787 1,533,590
Total 1,339,787 1,533 550
3} Purchase of goods and expenses incurred
Welspun Corp Limited 3,463,343 12,108,458
Total 3,463,343 12,108,458
4) Reimbursement of expenses [paid)/ recovered
Welspun Corp Limited {111,560) {783,106)
Welspun USA 'nc - 360,400
Total {111,560) (422,706}
5) Corporate guarantee commission expense
Welspun Corp Limited 1,533,332 1,533,332
Total 1,533,332 1,533,332
6} Director sitting fees
\Mr, Deshraj Dogra 4,000 1,000
Total 4,000 1,000
7} Dividend paid
'Welspun Corp Limited 81,000,000 329,300,000
Total $£1.000,000 29,300,000
B} Loans given
|Welsoun Mauritius Holdings Limited 25,000,000
Total = 25,000,000
9) Loans repayment received
Welspun Mauritius Holdings Limited 2,650,000 9.500,000
Total 2,650,000 9.500.000
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e} Disclosure of significant closing balances:

As ar As at
March 31,2021 | March 31, 2020

1) Trade payables
Welspun Corp Limited 71,237 33,556
Total T1.237 33,556
2] Other payables
Welsoun Corn Limited 1.149 999 383.333
Total 1.149.999 383.333

3} Other receivable

Welspun Mauritius Holdings Limited 1,339,787 363,242
Welspun LSA Inc £ 360 400
Total 1,338,787 723,642

4} Loans and advances given

Welspun Mauritius Holdings Limited {loan}) 27,850,000 30,500,000
Walcnun Carn limited fadvanca) 16 592 12Nk 453
Total 27.866.592 33.706.453

f} Terms and conditions:
All transactions were made on normal commercial terms and conditions and at market rates
All outstanding balances are unsecured and are payable in cash.
Note: Directors of the Holding Company are also employed by the other entities of Welspun Corp Limited group and they have not
been paid remuneration accordingly.

35 COVID-19

As of tha date of the independent auditors” report, the outbreak and spread of a novel coronavirus {COVID-19) has had an adverse
impact on both domestic and global financial markets and aperations. The World Health Grganization declared this virus a pandemic.
The operations of the Group were impacted in Quarter 1 for FY 2020-21, due to shutdown of all plants and offices following social
distancing guidelines announced by the State of Arkansas, the Group has resumed operations in April 2020. The Group has made
detailed assessments of the recoverability and carrying values of its assets comprising praperty, plant and equipment, inventories,
receivables, and other current assets as at March 31, 2021 and on the basis of evaluation has concluded that there is no significant
impact on this consalidated financial statements as at March 31, 2021,

36 Dividend
On June 22, 2020, the Board of the Company declared a dividend of USD 31,000,000, payable in cash to the Company’s shareholder,
Welspun Corp Ltd. The Company paid the dividend on June 23, 2020 and remitted USD 4,650,000 of taxes to the U.5. Treasury on
Welspun Corp Limited's behalf,
On April 20, 2020, the Board of the Company declared a dividend of USD 50,000,000, payable in cash to the Company’s sharehalder,
Welspun Corp Ltd. The Company pald the dividend on April 21, 2020 and remitted USD 7,500,000 of taxes to the LS. Treasury on
Welspun Corp Limited’s behalf.
On February 04, 2020, the Board of the Company declared a dividend of USD 4,300,000, payable in cash to the Company's shareholder,
Welspun Corp Ltd. The Company paid the dividend on February 05, 2020 and remitted USD 645,000 of taxes to the U.5. Treasury on
Welspun Corp Limited’s behalf,
On May 08, 20119, the Board of the Company declared a dividend of USD 35,000,000, payable in cash to the Company’s shareholder,
Welspur Corp Ltg. The Company paid the dividend on May 29, 2019 and remitted USD 5,250,000 of taxes to the U.S. Treasury on
Welspun Corp Limited’s behalf,
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27 Net debt reconciliation

As at As at

March 31. 2021 March 31. 2020

Cash and cash equivalents 8,778,124 43,103,144
Non-current borrowings* (25,721,360} {25,406,486)
Current borrowings (10,030,981} {2,522,046)
Lease liabilities (2,963,054) (3,993,447)

(29,937,271} 11,181,165

Financial assets K Financial liabilities Total
Cash and cash Non-current Lease Current
equivalents -borrowings® liabilities borrowings
ial [c] j[+}] €]

Net debt as at April 01, 2019 69,096,940 | = '(80,408,298) - - {11,311,358)
Recognised on adeption of IndAS 116 - 2,437,316 | (4,148,243) = {1,710,927)

Cash flows (net} (25,993,796) 53,815,712 | 1,780,107 - 29,602,023
/Additions during the year - . (1,430,595) [2,522,046) {3,952,641)
Interest expenses - {2,829,411) {194,718) (57,538) {3,081,665)

Interest paid - 2,299,139 - 57,538 2,356,677
Other non-cash movements - (720,544) - = (720,944)

Net debt as at March 31, 2020 43,103,144 {24,876,214]| (3,293,447) (2,522,0486) 11,711,437
Interest accrued as at March 31, 2020 (530,272) - - {530,272)
Cash flows (net} {34,325,0200 124,037 1,655,967 32,501,926 (43,079)
additions during the year - [600,828) {514,980) (40,000,000} {41,115,808)
Interest expenses . (983,968) {110,594) {253,214) [1,347,776)
Interest paid - 1,293,849 - 242,343 1,536,192
Other npn-cash movements - (147,964) - = {147,964)
Met debts as at March 31, 2021 8,778,124 {25,500,969)| {2,963,054) (10,020,110) {29,706,009]
Intarest accrued as at March 31, 2021 {220.391) {10.871) {231,262}

* Includes current maturities of long-term barrowings
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39 Financial risk management
The Group's activities expose it to market risk, liquidity risk and credit risk.

This note explaing the sources of risk which the Group is exposed ta and how the Group manages the risk and the
impact in the financial staternants,

Risk Exposure arising from Measurement | Management
Credit risk lrade receivables and ather financial Aging analysis Diversification of bank deposits, credit imits and
155e1s letters of cradit

Liguldity risk Iprrowings and other tinancial liabilities Borrowings Awvailabiiity of committed credit lines and borrowing
maturity and cash [facilities
[ -

Market risk — Interest  3orrowings Sensitivity Management prefers to borrow through floating

rate risk analysis rate instruments

The Group's risk management [s carrled out by treasury department upder policies approved by the Board of Directors of the Ultimate Holding Company.
Treasury department identifies, evaluates and hedges financial risks The board provides written principles for overall risk management, as well 25 policies
covering specific areas, such as interest rate risk, credit risk, use of non-derivative financial instruments and investment of excess liquidity. There is no
<hange In cbjectives, policies and process for managing the risk and methods used to measure the risk as compared ta previous year

{l) Credit risk

Credil risk is the risk that counterparty will nct meet its obligation under a financial instrument or customer contract, leading ta a financial loss. The Group
is enpased to credit risk from its operating activities {primarily trade receivables) and From its financing activities, including deposits with bank and
financial institution.

The Group considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an
ongoing basis threughout each reparting period To assass whether there is a significant increase in credit risk the Group compares the risk of a default
occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition.

a} Trade recelvables

Trade receivables are typically unsecured and are derived from revenue earned from customers Credit risk has been managed by the Group through
credit apprevals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Group grants credit terms in the
normal course of business On acceunt of adaption of Ind AS 109, the Group uses expected credit loss model to assess the impairment loss ar gain

Past exposure suggest a low/ minimum credit risk or allowances of debtors Exposures of trade receivable {net of allowance} broken into ageing bucket is

given below:

0-120 Days More than 120 Tatal
March 21, 2001 6,477,484 25,075 6,502,559
March 31, 2020 75,572,108 29,829 75,601,937

Reconcillation of allowance for doubful debt on trade receivable:

As at Asat
March 31, 2021 | March 31, 2020
Opening balance 1,335,138 62,994
Changs in allowance fer deubful debts (1.281,458) 1,272,141
Closing balance 73,677 1,335,135

b| Other financial assets

The Group maintains exposure in cash and cash equivalents and term deposits with banks. The Group has diversified portfalic of investment with various
number of counterparties which have good credit ratings, good reputation and hence the risk is reduced. Individual risk limits are set for cach
counterparty based on financial positian, credit rating and past experience. Credit limits and concentration of exposures are actively menitored by the
Group

(1] Liguidity rlsk

Liquidity risk is the rigk that the Group will not ke able to meet its financial obligations as they become due- The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrewing facilities {[comprising the undrawn borrowing facilities below), by continuously
manitering forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

{a) Financlng arrangemants
The Group had access to the fallowing undrawn borrowing facilities for warking capital at the end of the reporting period

31-Mar-21 31-Mar-20
I-loating rate
I=xpiring within one year {bank cverdraft and cther facifities) 99,979,890 47,477,554
949,975,830 47,477,954
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39 Financial risk management [Comd...)
{b) Maturities of Financial liabiliities

The tables below analyse the Graup’s financial labilities into relevant maturity groupings based on thelr contractual maturities for all non-
derivative financial liabilities :

The amounts disclosed in the table are the centractual undiscounted cash flows. Balances due within 12 manths equal their carrying
balances as the impact of discounting 's not material.

As at March 31, 2021

Contractual maturities of financial liabilities <1 Year 1-3Iyears 3-5 years »5yeans Total Carrying vaiue
Borrowings {includes interest accrued and 36,252,238 294,473 36,545,716 35,752,341
current maturities of long-tarm debt}

Lease liabilities 1,303,659 1,648,578 167,027 3,115,264 2,963,054
Trade payables 28,622,260 28,622,260 28,622,260
Other financial liabillties 9,511,857 9,511,897 9,511,897
Total liabilities 75,690,054 1,343,056 167,027 77,800,137 76,849,552
As at March 31, 202¢

Contractual maturities of financial habilities I «1Year | 1-3 years | FSyears | > 3years | Total 1 Carrylng value |
Borrewings (includes interest accrued and 17,913,701 14,831 - - 27,928,532 27,928,532
current maturities of lopg-term debt)

eace liabilities 1,632,692 2,161,881 428,970 4,223,543 3,993,447
frade payables 51,374,866 91,374,856 91,374,866
Jther financial liabilities 5,585,703 5,586,703 5,586,703
Total liakilities 126,507,962 2,116,113 428,970 129,113,844 128,883,548

{Ill) Interest rate risk

Cash flow and fair value interest rata risk

The Group had barrowed funds at both fixed and floating interest rates. The Group's interest rate risk arises from long-term borrowings with variable:
rates, which exposes the Group to cash flow interest rate risk, During March 31, 2020 and March 31, 2021, the Group’s barrowings at variable rate were
denominated in USD

The Group's fixed rate borrowings are carried at amortised cost They are therefore not subject ta interest rate risk as defined in Ind AS 107, since neither
the earrying amount nor the future cash Hows will fluctuate because of a change [n market Interest rates

(@) Interest rate risk expesure
The exposure of the Group’s borrowing to interest mte changes at the end of the reporting period are as follows:

Particulars As at As at
March 31, 2021 March 31, 2020

Fixed rate barrowings 10,500,969 24,178
Flaating rate borrowings 25,020,110 27,374,082
Total borrowings 35,521,079 27,198,260

As at the end of tha reporting period, the Group had the fallowing variable rate borrowings:

As at Asat
March 31, 2021 March 31, 2020

ank overdrafts, bank leans 25,020,110 27,374,082
det exposure ko cash flow interest rate risk 25,020,110 27,374,082
{b} Sensitlvity
Profit ar lass is sensitive to higher/lower interest expense from borrowings 3s a result of changes in interest rates,
| [ Impact on profit before tax l
March March
LRl 1Fel 31 20
ncrease by 50 basis points 125,101 136,870

1125,101) (135,870]
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40 Fair Value Measurements

Financial instruments by category

Financlal Assets

Trade Receivables

Loan to related party

Security deposits

Cash and cash equivalents

Bank balances other than cash and cash equivalents
Other financial assets

Total financial assets

Financial liabilities

Barrowings
lincludes interast accrued and current maturities of long-

term debt)
Trade payables

Other financial liabilities

Total financial liabilities

{i) Fair value hierarchy

As at March 31, 2021
FVeL Amortised Cast

6,502,559
27,850,000
591,026
8,778,124
2,473,640
1,339,787
47,535,136

35,752,341

28,622,250
9,511,897

73,886,498

As at March 31, 2020
FVPL Amortised Cost

75,601,937
30,500,000
591,025
43,103,144
2,303,740
724,736
152,824,583

27,928,532

91,374,866
5,586,703

124,890,101

This section explains the judgments and estimates made In determining the fair values of the financial instruments that are {2) recognised and
measured at falr value and {b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments Tnto the three

levels prescribed under the accounting standard. An explanation of each level fallows underneath the table.

There are no financial assets and liabilities which are measured at fair value as at March 31, 2021 and March 31, 2020 respectively.

Assets and Liabilities which are measured at amortised cost for which fair value are disclosed at March 31, 2021

Level 1 Level 2 Level 3 Total
Financial Assets
Loans to related parties 27,250,000 27,850,000
Security depaosits 591,026 521,026
Other financial assets 1,333,787 1,339,787
Total firancial assets 29,780,813 29,720,813
Financial liabilities
Borrowings - - 35,752,341 35,752,341
{includes interest accrued and current maturities of long-
term debt}
Other financial liabilities - - 9,511,897 9,511,897
Total financial liabilities - - 45,264,238 45,264,238
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Assets and Llabilities which are measured at amortised cost for which fair value are disclosed at March 31, 2020

Level 1 Level 2 Level 3 Total

Financial Assets
Loans to related parties 30,500,000 30,500,000
Security Deposits 591,026 551,026
Other financial assets 724,736 724,736
Total financial assets 31,815,762 31,815,762
Financlal liabilities
Barrowings 27,928,532 27,923,532
Dther financial liabil'ties 5,586,703 5,586,703

33,515,235 33,515,235

(i) Fair value of Financial assets and liabilities measured at amortised cost

As at March 31, 2021 As at March 31, 2020
Carrying Amount Fair Value Carrying Amount Fair Value

Financial Assets
Loans to related parties 27,850,000 27,850,000 30,500,000 30,500,000
Security Deposits 591,025 591,026 591,026 591,026
Other financial assets 1,339,787 1,339,787 724,736 724,736
Total 29,780,813 29,780,813 31,815,762 31,815,762
Financial liabilities
Borrowings 35,752,341 35,752,341 27,928,532 27,928,532
{includes interest accrued and current maturities of long-
term debt)
Other financial liabilities 9,511,897 9,511,897 5,586,703 5,588,703

45,264,238 45,264,238 33,515,235 33,515,235

The carrying amount of trade receivables, cash and cash equivalents, bank balances other than cash and cash equivalents, loans, other
fimancial assets, borrowings, trade payablas and other financial liabilities are considered to be the same as their fafr value, due to their short-
term natura.

The fair values and carrying value of leans and borrowings (other than those covered in abave) are materially the same.

ClassIficatian of interest income by instrument category
Year ended Year ended
March 31. 2021 Mareh 21 2020

Intarast income at amotised cost

Loans ta related party 1,339,787 1,533,590

Fixed deposits ; 48,154 258,316
Other interest income

Income tax refund 19,265 =
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41 Capital management

{1} Risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order ta provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to
maintain or adjust the capltal structure, the Group may adjust the amount of dividends paid to shareholders, return capital to sharehoiders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the following gearing ratio:

As at Asat

March 31, 2021 March 31, 2020
Net debt (total borrowings (including current maturities) and lease liabilities net of cash and cash 27,232,369 -
equivalents and other bank balances)*
Total equity 132,577,440 204,367,111
Net debt to equity ratio 0.21 E
*During the praviaus year the Group had a surplus position of USD 14,015,177 and hence the net debt as at March 31, 2020 was shown
as Rs. Nil.

Loan covenants
The Group has complied with all the loan covenants applicable, mainly debt equity ratio and fixed assets coverage ratio attached to the

borrowings.

4} Gavernment grant receivable
Payroll Incentive: ‘The Group currently has a financial incentive agreement in place with the Arkansas Economic Development Commission
("AEDC"). The agreement is a ten year agreement dated January 5, 2012 which was Initiated in conjunction with the Group's expansion and
building of their small diameter pipe manufacturing plant. The AEDC provides the Group with a cash incentive based on the amount of new
full-time permanent employees,

In 2013, Group received a USD 4,500,000 grant from the City of Little Rock {the "City"} ta help fund the acquisition of new

equipment used in the HFIW plant. The ultimate purpose of the grant is to create employment opportunities for

Arkansas residents. Under the terms of the grant, the Group will be tested by the City through December 31, 2016

to determine if the job creation required by the grant has taken place. If the Group fails to meet the grant's employment thresholds at any
testing date, they will be required to repay the City USD 22,500 for each unfilled position on that date., with the repayment not to exceed the
original $4,500,000 grant received. As of March 31, 2021 and March 31, 2020, the Group has met the grant's employement threshalds and
the funds have been received.

During current year AEDC amended fimit of create rebate from USD 3,500,000 to USD 5,500,000, accordingly Group had applied cash
incentives for Calender year 2019 and 2020.The amount of USD 1,600,000 {March 31, 2020: Nil) listed under "Government grant receivable"
on the consolidated balance sheet represents the Group's accrual for AEDC incentive benefits till financial year ended March 31, 2021,
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43 Changes in accounting policies

INDAS 116
This note explains the impact of the adoption of Ind AS 116, Leases on the group's financial statements.

Impact on the financial statements - lessee accounting

In the previous year ended March 31, 2020, the Group had adopted Ind AS 118 retrospectively from April 01, 2019, using the modified approach
at transition. Accordingly the Group had not restated comparatives for the year ended March 31, 20189, as permitted under as permitted under
the specific transTtion provisions in the standard. During the year ended March 31, 2020, the reclassifications and the adjustments arising froam
the new leasing rules are therefore recognised in the apening balance sheet an April 01, 2019.

On adoption of Ind AS 116, the Graup recognised lease (Tabilities in relation to leases which had previously been classified as ‘operating leases’
under the principles of (nd AS 17 Leases after applying practical expedients for short-term leases and low value assets as detailed in {i) below.
These lizbilities were measurad at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate
as of April 01, 2019.

The weighted average lessee’s incremental barrowing rate applied to the lease liabilities on April 01, 2019 was 5.80%.

For leases previously classified as finance leases the entity recognised the carrying amount of the lease asset and lease liability immediately
befare transition as the carrying amount of the right of use asset and the lease liability at the date of initial application. The measurement
principles of Ind AS 116 were only applied after that date.

(i} Practical expedients applied

In applying Ind AS 116 for the first time, the Group had used the following practical expedients permitted by the standard, as applicable:

= applying a single discount rate to a portfolio of leases with reasanably similar characteristics
« relying on previous assessments on whether leases are onerous as an alternative te performing an impairment review-there were no onerous
contracts as at April 01, 2019

= accounting for operating leases with a remaining lease term of less than 12 months as at April 01, 2019 as short-term leasas

« excluding initial direct casts for the measurement of the right-of-use asset at the date of initial application, and
+ using hindsight in determining the lease term where the contract contains options to extend or terminate the lease,

[iil Meazuramant of laase liabilities

Operating lease commitments disclosad as at 31 March 2019 832,626
Discounted using the lessee’s incremental borrowing rate at the date of initial application 659,118
Add: finance lease liabilities recognised as at 31 March 2013 2,437,316
Add: contracts reassessed as lease contracts 1,057,837
Less: short-term leases not recagnised as a liability {6,028)
Lease liability recognisad as at April 01, 2019 4,148,243
Of which are:

Current lease liabilities 1,439,015

Non-current lease liabilities 3,709,228




Welspun Pipes, Inc.

Notes annexed to and forming part of the consolidated balance sheet as at March 31, 2021
and the consolidated statement of profit and loss for the years ended Mareh 31, 2021

{Alf amounts in USD, unless otherwise stated)

43 Changes in accounting policies {Contd...}

{iii) Measurement of right-of-use assets
Right-of use assets were measured at the amount equal to the lease liability, adjusted by the amount of any previously recognised prepaid or

accrued lease payments relating to that lease recognised in the balance sheet as at March 31, 2019. There were no onerous lease contracts that
would have required an adjustment ta the right-of-use assets at the date of initial application.

{iv) Adjustments recognised in the balance sheet on April 01, 2019

The change in accounting policy affected the following items in the balance sheet on April 01, 2019;

Property, plant and equipment — decrease by (2,491,965)
Right-of-use assets — increase by 4,202,852
Nen-Current Borrowings — decrease by (1,939,814}
Other financials liabilitles - current - decreased by (497,502}
Current lease habilities — increase by 1,439,015
Non-current lease liabilities — increase by 2,709,228

There was ne impact on the retained earnings on April 01, 2019 as the Group has applied modified approach

44 Subsequent events

(a) During April 2021, the Group obtained initial approval for USD 40,000,000 working capital term loan with the EXIM Import Bank of
India. The loan will accrue interest at 1 50% over the six-m LIBOR rate and is set to mature 18 months from the date of first
disbursement. The loan will be guaranteed by WCL. The Group has not yet formalized the loan documentation as of the date of the
audit report.

(b) During April 2021, the Group obtained a USD 15,000,000 working capital term loan with HOFC Bank Limited. The note accrues
interest at 1.50% over the six-month LIBOR rate and is set to mature 18 months from the date of first disbursement.

45 |mpact on current tax due to introduction of Franchise Tax in Texas

46

Franchise tax in Texas was amended retrospectively to include receipts-based economic nexus rule on December 20, 2019 and
mandatorily applies to each federal income tax accounting periods ending in 2019 or later. for Texas franchise tax, Group has entered
into a Voluntary disclosure agreement with Camptroller of Public Accounts, State of Taxas on February 05, 2021, for filing of amendad
Texas tax returns for 4 years starting from FY 2015-16 to 2018-19. Due date of filing of 2mended returns of these 4 years and original
return for year FY 2015-20 [s May 2021. Based on the franchise law in Texas the amount of tax paid by the Group in Arkansas can be
claimed as refund by paying tax in Texas, For Arkansas Tax, Group has filed Preceding 3 years amended returns from FY 2017-18 to FY
2019-20 based on law of limitation in Arkansas State. Texas Franchise tax is caleulated on grass margin at 0.75%, whereas Arkansas tax is

calculated on net income at a higher income tax rate i.e. 6.5%. Hence there is a net refund position of USD 2,041,84C as at March 31,
klabal

The figures for the previous year have been regrouped wherever necessary.

As per our attached report of even date.
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